RBI makes
it easier for
NBFCs tosell -
their loans

Times News NETWORK

Mumbal: In a move to impro-
ve liquidity for non-banking :
finance companies (NBFCs), :
the RBI on Thursday relaxed :
guldelines on securitisation
transactions. Finance compa-
nies can now sell their long-
term loans after receipt of six
monthly Instalments, or two :
quarterly Instalments, sub- :
ject to the lender retaining !
20% of the book value of the :
loans being securitised.

The special dispensation
will be applicable to securitl- :
satlon/asslgnment transac- :
tlons carried out during a pe- :
riod of six months from No-
vember 20. Securltisation of :
debt refers to the process whe-
reby a lender transfers a pool
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of loans that it has advanced :
to a trust, which finances the :
purchase by issuing securltl- :
es to Investors.

“Relaxation in minimum :
holding period criteria would
primarily benefit housing f1- :

nance companies and NBFCs

offering mortgage loans whe- :
re the loan tenure is typically :
more than five years. A grea- :
ter proportion of their loan :
book would now become ell- :
gible for securitisation. Ac- :
cordingly, these entitles can :
ralse more funds through the

securitisation route, which :
will provide them with addl- |
tlonalliquidity,” sald Icra gro-

up head (structured finance) :

Vibhor Mittal. ;
The relaxation comes ahe-

ad of the RBI'S next board :

meeting on December 14
when it 1s expected to take :
upissuesrelated tolmproving
liquidity for NBFCs. :
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