ATTREAEATH 217 23 AT T 323
RH IR S : e w T

m AT TS a9l IRTe, forer qer aret ant foight Ua Yamd Wi &g

8-

foerarar, 11 30fe| w9
TEYT AEA AR Bl o
EFE AT 23 0 T
B TR € | 7 faataa
21# 23 370 7% 317 23
¢ 1 9 H TE T TR
T AEA WA 6 e
ufFee T8 weEel Fad
Tdrres A SR A
1 &1 9919 Em & fdm
R A whEaee
AT 1951 T GET
135 9t F WagH W T8
Y = o T e
gfarfaes a1fafay 1 g
135 4 29 &R | e
F faq fome =1 fawg A
e =1, 7 fem =T 3
= ferator v =T, AeRE
& ¥ et Frafem & g

TTEE AT B o o
| 9 F Wy oA
ETaTet 48 52 1 276 &
R 39 FA9 47 & A,
THA ° styar e st
I oA UEEE T W
f ffteges, A5F e
7 FH & W w1 A
Tare 7 77 Fesra e <o,
7 fom wmom 3R 7 Frada
e =mom | FE At e
T ITEAT (1) = ST F
FEIA FAM TE FHEEE F
Tt amafy 28 A8 7%
1 B W, I SHA 9, 9-
A TN T aF & Bl
TR, I A 9, TUEAET
I | 5781 S ST 29 ST
F A fFEr s W&

A

mmrﬂrmfﬂm%,
el forfe g, A foret
7 T A U F o
AT, W 3 FeA § U
EERE R PR iR Gh
T WY A H 23 e
F1 AT W 23 W Ow
waera fre @& &7 wnta 1
e =Ad T & e
T WEY EE TR g §
219 23 3 9% 3T 23
TE I R E T2

& ZIN

T T o, T, T G o G- T et

CAGRIE(CEl

GG T ETE T P ER) o1

Toeraran 11 37 | 5@ U
TR B i T diE &
fomr 23 a3 2019 &
e & & & | 9 g
ST BT H W9 = TH
AT I W T TE9 AT
TR | T Ao A
A A F T
g TR gl % for frge
e I e W, U,
A () T I €
TS e = freet 9 A
H Ty TEel §HE kg
=, 318 v fwd s
T @A FE e,
qET AR S T
S urfer ae T fde
fFm o 9™ & &
Tfardy affia 9 g
wadr W T oA 6
SAFRT & | e fEE &
T W YW B
TaETeiE #aga S &6

EET R A o
WA ®  ANA AT
HaETAr e i SEgfd i e
¥ T g o 3 9 @i
Ifaq oyERen B AT
HAaH F51 & e v
& oEre U§ YIS i
= gifaa 1 =,
el iecac s cE e §
qAE TEaE § TAaE
ofeqai & wfafatg  ug
IEAN & USiel & A
AwEHL AN AN HiE
T 37Eq g2 W A= F6i
TOF A9 # FE e T
nagraal | off araea &
AF FaEaa H FEmE-
e YT H AR
foedt 41 7T | 2re | T
A g faam o
UHUHE-URIEE € WA
2| A A e A
aﬂmaﬁﬂﬁ;ma#ﬁ

-

N / o
HIET | AT Tl F e
Afwfai wE T
AR w99 g9a g5
Y o 9 s #
frdw fau s vl amq &
YEteRT e F ifearre
AT AR 3N 39 9En
|t A o difedr ot @
M | 3T T i I o
o TE T A T A F AR
T A i 3 T

TEvTE Wie & A1 Wl

ToF fafte ng T s
( TN 9T U 2 )

12 Aprll 2019

https-rfxxx readwhere, com/read/c/38448892

&



11VIIVOY DU

- Solo loans drive growth
~ Increditto MSMEs

Output Fails To Increase In Same Scale
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Mumbai: Micro loans aval-
led by borrowers in their in-
dividual capacity for busi-
ness have been the fastest
growing segment in com-
mercial credit. According to
data complled by Trans-
Union Cibil and Sidbi, micro
loans to Individuals have
Erown at 19.2% year-on-year
as on December 2018 as com-
pared to14.4% growth In ove-
rall bank credit. There is an
Increasing number of small
businessmen borrowing in
individual capacity as access
tocredit improves,

According to the report,
total commercial sector lo-
ansstood at Rs62.31akh crore
with micro, small and medi-
um enterprises (MSMES) ac-
counting for Rs 14.8 lakh cro-
re or 23.7% of loans. Within
MSME, the micro segment
comprising loans of below Rs
1crore 1s the fastest growing
and stands at Rs 4.5 1lakh cro-
re ason December 2018.

This segment has grown
at a compounded annual
growth rate (CAGR) of 26.1%
over the last flve years as
comparedtnals.7% CAGRIn

growth to the MSME sector,

“The comparatively hig-
her rate of business lending
to Individuals has translated
into a major shift in the com-
position of the MSME len-
ding In favour of individu-
als,” the report sald.

Loans to
individuals for
business are now
41.3% of MSME
lending as against
31% five years ago

However, on the flip side,
there are Indicators that lo-
ans in this sector are coming
under stress. NPAS in the in-
dividual business loan seg-
ment are rising to 8% from
below 7% a year ago even as
loans to entities in MSME
are dropping to below double
digits after two years.

Loans to individuals for
business are now 41.3% of
MSME lending as against
31% flve years ago. Small ent-
repreneurs are raising mo-
ney for business using facili-
tles such as loans against
property, gold loans, loans
against shares, loans to pro-
fessionals, commercial vehl-

cle loans and construction
equipment loans.

According to the TU Cl-
bil-Sidbireport, 80% of loans
against property and 60% of
gold loans are avalled for fi-
nancing business. One rea-
son for this 1s that credit ac-
cessibility has improved sig-
niflcantly “New-to-credit
(first-time) borrowers ente-
ring the formal credit sector
haveaccelerated from2.7lakh -
in six months in first half of :
FY16 to around 3 lakh in first
half of FY17and furtherto5.2
lakh in first half of FY14," the
report sald. This appears to
have been facilitated by the
growing share of finance
companies in MSME credit.

While this bodes well for
financial inclusion, there is
a matter of concern. The
higher credit 1s not increa-
sing output in the same sca-
le, which 1s resulting in the
ratio of MSME credit to
MSME gross value-added
rising from32.3% in Decem-
ber 2013 to 47.6% In Decem-
ber18. “Growth of this mag-
nitude needs to be monito-
red carefully as rapid acce-
leration indebt bulld-up isa
harbinger of stress in the
system,” the report sald.



