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Tata Power buys coal plant for 3k cr

Acquires 540MW Thermal Plant In Maharashtra From IRB Infra Promoters

Reeba.Zachariah
@timesgroup.com

ADDING MORE ENERGY

Mumbai; Tata Power, the pow-
er generator led by Cyrus Mis-

> The power sector has seen £22,000¢cr
worth of M&A deals in recent months

try, is buying a 540-megawatt

> JSW had acquired a 1,391-MW plant

(MW) thermal power plant in | from Jaypee for 9,700cr

Maharashtra to ramp up ca- » Adani Power purchased 600-MW asset
pacity, highlighting how alot of from Avantha for Rs 4,200cr, and 1,200-MW
India’s recent merger and ac- from Lanco for 26,000cr

quisition (M&A) deals are be-
ingdriven by the power sector.
Tata Power’s move comes

crove are up for sale

= It's estimated that power projects with
80,000-MW capacity and worth 74.5 lakh

closeon the heels of JSW’s pur

chase of a 1391-MW unit | > Butthe sectoris plagued by regulatory
(from Jaypee), Adani'sacquisi- uncertainties, fuel supply disruptions
tion of 1,200-MW and 600-MW along with high debts

plants (from Lanco and Avan-

tha respectively) and GDF
Suez’sdeal fora 1,000-MW facil-
ity (from a Hyvderabad-based
infra company).

Tata Power, part of the Tata
business conglomerate, is ac-
quiring the thermal-based

power project from the promo-
ters of IRB Infrastructure,
which will increase its total ca-
pacity to 8,885 MW It is learned
that the Tata company has in-
ked the deal for about $500 mil-
lion (Rs 3,000 crore). However,

it didn't disclose the value of
the proposed transaction.

The power sector — which
has been short-circuited by
regulatory uncertainties, fuel
supply disruptions and high
debts — has seen M&A deals

worth more than Rs 22,000
crore (over $3.5billion) in the
recent past as big plavers con-
solidate their business.

Kameswara Rao, leader
(power and mining), PWC In-
dia, said, “There are two sides
to this trend. While on the one
hand, large power companies
are consolidating their posi-
tions, on the other, companies
faced with financial pressures
areexiting the business as part
of their non-core strategy
Mé&As in the power sector, as a
percentage of total private sec-
tor investments, however, have
been small.”

Rao further said, “Power
projects have been bogged down
with regulatory issues and the
buyers are making a judgment
callon the deals and, if thereare
problems, they then adjust it in
the final price. Similardy big

http://epaperbeta.timesofindia.conVArticle.aspx?eid=31805&articlexml=Tata-Power-buys-coal-plant-for-Rs- 3k-11122014015054#

players could have done a lot of
Mé&As but the acquirers them-
selves are indistress.”

In aregulatory notice, Tata
Power said that out of the 540-
MW project in Nagpur, Maha-
rashira, Z70 MW was commis-
sioned in May 2013 and is fired
by domestic coal. About two-
thirds of India’s installed ca-
pacity is fuelled by thermal
sources, mainly coal.

Tata Power, which until re-
cently was the nation's biggest
private sector electricity pro-
ducer, has been dislodged by
Adani Power, which now has a
capacity of 11,040 MW, Shares
of Tata Power closed at Rs 87,
upnearly 2% inafirm Mumbai
market. Tata Power has been
clocking losses for the past
three fiscal vears, mainly be-
cause of below-cost sales at its
4,000-MW Gujarat plant.
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