BEFORE HON'BLE JOINT ELECTRICITY REGULATORY COMMISSION
FOR THE STATE OF GOA & UNION TERRITORIES

PETITION NO. 150, 151 and 154 OF 2014

I THE MATTER OF Petitiony for True up for FY 2013-94 and
Fewew of Aggregale Revenue Requirement
for the FY 2014-15 and Approval of
Aggregate Revenue Requiremen (ARR] and
MYT Tanfl Proposal for FY 2015 - 1610 17-
18 for the Union Terrtory of Dadra & Magar
Havell under Sections 61, 62 and 64 of The
Electricity Act 2003

AND
I THE MATTER OF OWH Power Dastribution Corporatson 1imiioed
THE PETITIGHNER Silvasza

ariticeer

REPLY OF SILVASSA INDUSTRIES & MANUFACTURERS ASSOCIATION
TO THE SUGGESTIONS AND DBJECTIONS MADE BY M!S ALOK
INDUSTRIES LIMITED, RELIANCE INDUSTRIES LIMITED AND
SANATHAN TEXTILES PVT LIMITED BEHALF OF

H‘Q' Association respectfully submils following reply to the suggestions and
, objections made by M's Alok Industries Limited. Rellance Industries Limited
s and M/s Snathan Textiles Pyl Limiled, which have been made dunng the
public hearing on 8" Jan 15

Wis Alok Indusiries Limited and Reliance Indusines Limided have subimilled

heir suggestions and objections in wiiling while his Sanathan Texties Py
Limied submifted verbal submissions L

1 Comes ol wrilten submissions made by these consumers were :na;je
avatlable 1o this Association during the hearing ) e,
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7 Before proceeding to the reply, 1 is submitted that thess ConNsSUMETS
are also Hon'ble members of this Associaton, and Assooation s
commilled to protect their inlerests also. Bul, hara Assocation finds
ihat their submisssans would affect large number of consumers {more
than 3000 and would penalize them consrdering thal they alone ara
responsible for the alleged 'distnbulion losses

Therefore, this reply for protection of interests of all gonsumars
including 220 and 86 KV consumers.

3 After going through the wrillen jepreseniations of Ihese iwo
consumars and verbal representation of bis Sanathan Texides P
Lirmited. it is found thal Lheir common case was a5 urvder

a. They are draw their energy ihrough 220 Kv [ BB kv subslalions
where disiribulion loases are aimost 2870 of mimimal.

b They have made investment on erection of sub-slations o Ihey
should be rewarded by certain ConCESsI0Nng

c In the last ARR, Honble Commissions had gooepled: fheir
suggeslions and granied concessons, 5o, in the year 15-16 showuld
also be continued

d There are many states in the Couniry which afe provding
concessiong o such consumers, therefore, 1his frends should be
lallowed in the UT of Dadra Nagar Haveli

e Hon'ble Commesgion should follow the principle of aclusal cost af
supply in place of average cost ol supply

4. This Association hersafter submits reply to each of above-
2. Zero or Minimal distribution losses through 220 Ky sub-
stations-
it is well established thal distribution loeses in the UT IS lowest in
the Country Credi goes lo all consumers. One category af

»

comsumers cannat ciaim that il is they who have made i



Distribution losses are counted from the first recelving poent of
DNH PDCL from the power gnd to the premises of conswimers Mo
consumer in the UT direclly receive the power from the grid
Therefore, it cannot be segragated. All consumers have o bear the
disinbulion losses equally

. Reward for Investment:

This is a highly migleading theory Investiments have besn made
by these two consumers for thew business and mandatory
requirements, not with the sole purpose of getling awarded through
CONCEEsions,

These are hwo consumers are gianl producers of tesxturized yam in
the country and fo sustain thelr business, they need sustaned
power, gqually power, less dependency on local distribution
network, and above all not within scope ihe slaggering shut-dowrs
wilh olhers.

They are gelling these benefils, which are nathing bul real rewards
of their investmant.

No reward should become a punishment for ather without their
fault. Granting concessions would by implications will detrimental
to three thousand other consumers who cannol be sa s
dishiones|

- It was granted last year, therefore, it should be for this yoar
also;

This Is not logical that Hon'ble Commission have gramled d |asi
year, therefare, it must confinue this year gisa. I that s |he case,
there should not be any hearing by Hon'ble Commission Simply a
computer would be necessary to decide the larff meachanically
Every time there has to be application of mind. Therefare |earied
Commissions are appointed and ey hear each argument, sach
lime with an open mind. Every year, ihere ame differen situations
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differen! level of swareness in consumers, differend lype of
problems. Each lime Hon'ble Cemmission hears each Arguement
with open mind and decide . Honble Comimsson is mot haund oy
any law that if @ concession was ghen In a particular yaar, i
chould continue Torever disregarding the new arguments. new
facts and new analogy.

This hasociation draws special atlention of Hon'ble Commission
that an appeal has been filed against the ARR Qrdes al Hon'lde
Commission for the year 12-13 before the Appellate Tribunal on
Electricity Matters, New Delhi and which has baen admilied for
[rearing.

In fact, Hon'ble Commession shoukd waill for final verdict on the
appeal and should mamiain the situsiion prevaifing belore tasl
years order,

New developmeni this year Is that B8 KV consumers have Also
come forward and demanded the concessions al par with 220 KV
coneumers. Furiher, similar, demands are likely o come from
11KV express leeders consumens

Therelore, Hon'ble Commissian should nol grant the concessions
meraly an the ground because last year these were granted so the
year also thase should be granted

. Bome states have given these concessions, so it should be

glven in the UT also.

This is nol logical. If, in some states, || haa been granfed, hene
many stales, in which if is nat being granted. They have nol foursd
i & fit case Why selectne citations are being made? The
apnexure (R-1) attached 10 he representabon submitlad Dy Ine
RIL shows thal only 9@ states are grantng either lower tanil or
concessions, Il means out of 28 states only 8 are granting resl 17
do not grant such concessions, Even the stales who have granted,
they have kepl fixed cherge higher than alhers, o thay Ieeee
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prescnbed separalte calegory of lariff al higher rale and thereafler

gwoen lhe concessions, excepl Maharashira, no state has granied

@ 3% which was given n the UT

Logic says f concessions have o be gren, first there should ba
higher fixed charge, highes lariff and therealter concessions

No roason has boon cited by any of lhese consumers as why
Hon'ble Commisslons should follow the fool-steps of onky 'A' stales

and why not ‘B’ states.

Arguments of precedence in olher slates does nol suppor their
case at ail. In facl, it is nol mandaiory on Hon'ble Cominission that
praclice in "A° siates should anly be followed

Hon'ble Commission should nolt be influenced by cerdain ather
slates, but shouwld decide with open mme and 0 the inlerests of
large consumers withowd Deing non-judicious 1o even [hesa two
and other eighteen 88 KV consumers

Actual Supply Cost versus Average Supply Cost:

This iz true that as for as possible, one should bear his own cost ol
supply, Therefore, Hon'lde Commission was quile righl in holding
the principle of actual cosl of supply and there should nol be cross
subsidy

However, everyone knows that working out aclual cost of supply =
mat that easy, The basic commodily here 15 power, 11 is purchased
different time for different consumers. The principle of actual
supply of cost would warrant that each consumar s charged for ihe
power sanclicned based on what rale power was purchased lor

him

This is frue, huge power was purchased o moet the needs of
these twa and olher B8 KV consumers. This Associalion was at
front in demanding purchase of power at whalever rales, il was
avpilable, with the molive that it paves tha way of developmaent,



6

knowing thal lamge consumerns would be affected because of Az
impact on averaging of cost of power purchase

It thege consumers wish to go for ‘actual supply cost’ than they
mirel sugoest thal they will pay the prce of power which was
purchased for them af much higher raie, If this alone B worked oul
other consumers would be adiomalically  benefited, Howewed,
Associalon does nol demand such actual cost of supply, Nor 05
possibka. There ars many mare such expenss heads which cannot
be aclualized. like D&M expensed, depreciateon, relurn on eqguoity,
normmalive re-payvment of long 1erm loand and interests on them, If,
these can be aclualized, olher consumers would draw remendous
banafiis.

Prayer:

it is prayed thal, Hon'ble Commission should nol accepl |he suggestion of
CONCessions on Ihe ground made by these wo consumers i thed wiilien
reprosenialions and m verbal submizzions of Zanathan Texdes Prvate
Limited

In case. Hon'ble Commissian still incline Lo the arguments extended in Gvour
of concessions. than their tariff should be fiked al higher rate based on the
principle of * higher the consumpdion, hegher the tanff

Sh

Sunil  ljan

Vice-Presidenl, Silvassa Industries & Manufacturers Associatian,

Silvagsa
1712015




/ Verification
I, Swml lfan, S Sh Vardaman ljari, aged about 56 vears, resident of 4-4
Hogan Willa, Behind District Courl, Silvassa,  solemnly  declare g
stalaments and data mentioned In the objecticns and suggestions made
above in responsa to the True-up for the FY 13-14, Review for FY 14-15 and
Aggregate Revenue Reguirement for the FY 1516 are trua and camrect ta the

best of my knowledge and bedied

Sk

Sunil [jari

Vice-Prasident, Sihassa Industries & Manufaclurars Association

allvassa

171112015
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