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All RAC l4embers ofthe Trade.

Sir,

at 2t 12t)14

_meeting for Org.Iized !€c:or &ure oroc,( year 2014-1S hetd at09.12_2014,
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2. Ttre Meetino of RAc
2014 15 has been fixed on

Sedq & SSt S{ror lor lhe b@k year
Customs ruew Cenrratercrse rtnq Opps Gandlr Barq cho;t Baza aL_rR;.;
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MINUTES OF 1HE IUEETING OF REGIOi{r\L rllirVlSORY COIMIIiTTEE FOR

ORGANIZEO SECTOR, SSt SECTOR AND $ENI'CE I,1X SECTOB HELIJ OiI

49,12,2014 AI 15.00 HRS. IN THE NEW CONFERENCE F{ALL, CENIRAL EXCISE

AI.{D CUSTOIVIS BUILDING, RACE COURSE, VANO'AI1A-390 OO7

'ihe combiied neetng of the Regional Arlvkor/ Commilie-" ior Orliai:ized
.nd SmaiScale Seclo6 ( ncluding Service IEx ) ald Grevarce Corrmiltee for lhe
.)a.,,yeat 2a1415 was held on 09.12.2014 al 160ChB hder iha ahairnJshiil
oi Shr JEyanl M sra, Chlel Commissioner of Cert'al E c se Crsiorns ar{j Serulc. Iax.
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The folowng oficeB & members oi RAC alte x ed the mcei ns:

Dopartmenlai Ofiicers -

Shrl Jayani NIlsra ExOff.o Charma. ara Cliei Comnrssi.f3 aierizr
a-.::. alsl.is..d -qevrceTar VadoJ.r: Z. re

Shn A.K.Jyolishi, Commissioner, Centrat Excise,Customs and Seryi@ Tax
Vadodala-l,Vadodara-ll Anand,Audirl

ShrlV K Vema Commssioner, CentalEx,ise Cls1ons and Servkie rax.

4 Sh.i. Maroj K!ma. t(edia, Ex,Otido tief,eiaN ard Ad. ii..aco'.rh o' '.Loic' 'al-.Lse cl1'o -jldsca.e l.r, '. io .r.

6hr Pankaj Dwlvedi, Additiona Commssionei, Centra Ercise Crstoms a.t

Sh,i B.P.Singh, Joinl Commssioner Cerna Excise Cusionrs .rd Se0i.e
Tax Daman & Vasad.

Sr ATDTLL. ^c(>.r.rwonmrsrio,6..C../.Cp..,dt:, .i ro,o.
Seaice Ta1 Vadodara

I!4omirers lr.m the l.?de:,
Sh: l\riesh,l Sr!i(la Fr.st.eFt VadodaF arra rrb.r riCoinerce J ...tust i

Shri Rakesh Chaudhary Ereculive Direclor r;olth GLtaEr Texl jes ExpoiieB

. '' Capr.P-o Ac o\ ."ia..C'.t.e D -,r, a,1es-..,
n.usL ee lssocralo. Arl erhMDr
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ShriChardrakanlParekh, President,Silvassa lrtustresAssocaton,Vapi.

shr Paresh N4 Pat€|, Presldenl, Bilihora GlDc lrdlsniesAssociaiion Eiirnora

5l '' JaSda ao, o'.rad Cl d.Lryedi ' e 'o€r s al )_. a l1 lr -' rF

Shi V jay Shari, Joint sed€tary, EXll\4 club, \/ado( ar6

Shri Kap I Triklani, Dy Manager GSFC Vadod.ir.

shi Dilip shrikrishna Sohonl, President, Um)erlaon lndustes i\ssocatioi,

Shl Sree€m Kaza, General [,lanage', I,l/s A]embic Pharmaceliica Lki,
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At t.e oltseL Lhe Charman a.d chiet Corrniriscner oi Ce.ira Elcis, Cr!'.ns
and Seruce Tax, Vadoda.a Zone Shr Jayanl Misra, extended a warm welcome i. the
members present a.d lnitiaied ihe proceedings alter a ltrief iniroducllon. The Ch3lrnan
Look a not,- ol lhe ihin aiLendance on ihe pan of 6e nedbers ol the tEd-- aid 61r.ssed
the mporlance ol participalion afd interaction irrespedvii ol the presenDe or absor.e oi
lssues Thereafter the loiiowirg iour po nis sp.nso ed by members vrere discusse.lln ihe

ALASCIIE!Points sponsored bv An kleshwar lhd!strle$ Association

P.;ht -li

&equestihg io increase tine limit foravailirq CohvatCre.lit of6 monlh,r

Time lmit of 6 months has been inrrodu@d ror av. tinl Cenvar crsdit on inputs afd tnpul
services vide Noilficaiion No.2112014 C E.(NT) D1. 1...07.2014 amendiig Rure 4 oi
Cenval Credit R!es 2004 with elfeci from Ot09.2Ot4 T1e manuiacturfl and seirice
provder wll be .equted to avai Cenvar cred i withil 6 nLonihs trom ihe drie of issG oi

Thisrcstrctionofavaimentofcreditwithn6nonthsofiss!an.eoiinvoicehast.kenire
indusiry back lo 1995 when ideni .at provisions were .nodlced for the fiBi iine vr'hch
was subsequently de eied in the year 20OO lo atiow indr st les to ava credit ar anv rmii rhr
*,, r '1e' w.'F eto'ote Pe rrodl..io, o, ...t .e, r.i.lio,. ,"nu .ro ., on' . -"r.o' ne" o'l-ee 61t olev6l 0' rro.ocooto. o.L ,o,rose.rp. ofa rnp
difllculties iaced by the tradearo given hereurder:



::3:,

I NPPA has rcduced ihe prlces of many drlgs iLr reenl pasi, phafrna cospanies

have 10 @l back ihe medicines lrom ihe marlret lor re sckering and re'st'ke ing

amounis to manufaclure. cenval cred t cannot be clain(rd on six nonth cld sbok even

iiolrgh there is dodl ward pnce reducl on and over and nbove one has to pay o D no'e

lime Excise duty or ilijuced prces. Seconcl scen.io is when ma.lf.c1urer eceve

rejecred trlieial by cuslome after sx month on orig raldoclmenls, cenvai fiedil s noi

2. lr some cases whe'e bul( qlaniiiies of maieial are equired to be inloled (ii s fot
feasible io mpon in smalLquantiles) materia have t( be siored outside rlre lacio v:jiier
Ousioms clearanc€ dle to lack of storage space i. ihe Ia.,tory This materia ls

subseq uef tly rece ved ir the iactory over a pe od oi il rc (each month quar tiiy rcceitcd is

n lne with cons!mpiion I slorage space avai able) an(l Cr)nvat .redit carnoi be avaled ill
the entire shipmeni rnder o1e Blrol Entry is receil,ed n the faclorr', whicr;!l liiies lakes
nore than six monlhs. Aso in case oI transpori try rrll, m ssing qagons ion acc.lni oi
wagons bei.g decared sick affer oadng and sLch vhg.B are delached Jron lhe rake

and left behnd al ihe raiway station at load ng p. nt; are eceived i. lhe facnl/.iie a

ong time (ofien nore than 6 nonths) This restti:tion s^ll row lera l! i4ss oi
ieliitimate Cenvat credit ltor hD fault or the assers€ie) which woul.i stheeise be

available as the duty pad npuis are fnaly used in or ealion to ria.ulacLrre ci
d!iiablelnal producls.

a ln add tio. to above n case of lEnspoiGtion by Rz:ivrays, seryrce tar on n--i!ht ls
palable by lndian Raiviay herearler lndian la lray isrues d .e,iifcaie 'or the Elrlce
Tar pad ailer a long lnre e.g. for rnaterialiransported au rg JanLary aal Feb laiy 201J
where applcalon ior lhe ceftifcate has been iie( n eany IMa ch 20 4 arc ye: o be
recelved despile ertensive folovrup wilh Ra lways Fiially when s!.n ijerilicaies are
rece ved ard eveh ifCenvar dedit is taken ihmediaiell,, the dale oI lakiftg .'edia,ay
ex.eed sh{ months lrom the date on which Sdrvic! l'ax was paid by Flallwa\:s and
iield lormatjons ar6 bound 10 rals6 disputes regarling eligit'iliay of such credat due
10 lnis 5 month restriction. Aso whlle ceniicates are bDing received ior ihe service tax
paid oh iieghi lronr Raiways albeil ihe d€lay n& ceL4i,icate has been 'eceiverl trom
ln.lirn R. ilvvay ior clemurrage charges for hlrts ihrh one I€rr drsi:ite.6,rr'l;nt

. lew ol above pra.tica lssues, lmiiaiion oi thjs nnlu e, poses a se.iorrs doubt as to
lrhether we are moving towards GsT or fariher avrdy from il as iL goes againsi ihe
lundamenialconcepr ofva!e added tax ie reducingire cascading ened ottares



Boaftl vide c rcu ar No.990/14I20J4_CX I dated I 9.'l 1 :0 4 has cLarined th at the rlj pose

oithe amendment made by Notificai on No 2ll20'i4 CE(NI) dated 11 07 20i4 is lo enslrre

that afler the ssue ol doclment uide. sub rue (l) of Rule 9 credlt is takeh tor the 
'nst

ime within six morths or the issue ot the docurieit r)"e ihs condlinn is inei ihe

limitation has no further applcafon. The limilatioir oi sn month$ would appv lvher the

credli is iaken lor the fi6l llme on an eligible docqmenl. li would noi applv ior taklng ie

.re.rit olamolni reversed. afler me€{nq the.on.litions PBsciir-^d in ihese rues

Small scale llduqlligg As6ociat!9n. Valsaa

Whether the Seruic6 Tax is payabte ty the ehplover on the renlurioratitn
amount ofthe fulitlme Ex6cutive Dir€ctof / Diroctor vvhd is working ;,r domp(nl'

l!, :, i, !i\iio': ] :e:!i6e tY
ilr:r-:.r n! h!5 .iiployment

lr view oI above provisions, i ile seruice prov ded i.ls rnder prcviso (b) lher tire eame

may be exc uded fros the p! iew of service let

per Secl on 659(44) ol Financ,r Act 1944 riel
;,1 ! pr,!drr rci a o:hr ;i,.' (:r ri.2r3iitrr,

Whether the Cenvat Credit of hput Seruices catr ire utilized tor the r{ymenl oi
Input SeNice Tax in a case where the recipient of,iFut SeF/ice is liatl! io !ri! 3

lariolSeryieeTaxunderrevo$echargemechrdiss.

ll was op ned that as per Explanauon to Rule 3(4) oi Cenvat C.edi Rues,2004 spe.aly
provide thal'ienvai credit cannol be used for paym,lnt ol seruice tar in respe.t oi
se.vices where the person llable to pay tax s the service recplent'.



c, Aqclda Points aoonlored bv Bilinora GlDo hls:i$e93!Essldl9!l

The rnember association has reque.t6d thaasince long lime they do not hat€ env

full 'iime Superihtendeit, so if possible one r+gllar Sup€rintendeni may be

Before concluding the meeting, lhe Chairman thank€d allthe mehbers prese i and
advised them lo ulirize the lorum Luitfully so rhat alrdoubis/ssues thar may crme a.ross on
Centia Ex.ise & Setulce Ta! matters by the Trade c d he . a'if ed lo the members

The meetino was concLded at 17.30 hrs

'lhe Chairman has asked lhe ju isd ctional Joinl Comrfistoner to resohe rhe lssue

F Nc lV/-16-64/ CCO/T/2013 Vadodara dl 151r 1014

Ar FAC lMembt6 ofthe Trade & Deparlmenl (as r -ar 'isiins lisr)


